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The Board of Directors

Livestock Transport and Trading Company K.P.5.C,
State of Kowait

Report on review of interim condensed consolidated financial information

Introdiuction

We have reviewed the accompanying interim condensed consolidated statement. of financial posttion of
Livestock Transport and Trading Company K.P.S.C. (the “Parent Company™) and its Subsidiaries (together
referred to as the “Group™) as at 30 September 2016, and the related interim condensed consolidated
statements of income and comprehensive income for the three month and nine month periods then ended
and the related interim condensed consolidated statements of changes in equity and cash flows for the nine
month period then ended. The Parent Company’s management is responsible for the preparation and
presentation of this interim condensed consolidated financial information in accordance with International
Accounting Standard 34 “Interim Financial Reporting” (“IAS 34™). Our responsibility is to express a
conclusion on this interim condensed consolidated financial information based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity.” A
review of interim condensed consolidated financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters, and applying analvtical and other review
procedures. A review s substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us (o obtain assurance that we
would become aware of all significant matters that might be identified in an audit, Accordingly, we do
not express an aodit opinicn.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the gecompanying
interim condensed consolidated financial information iz not preparcd, in all malerial respects, in
accordance with International Accounting Standard 34 "Interim Financial Eeporting” (“TAS 34

Report on review of other legal and regulatory requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in
agrecment with the books of account of the Parent Company. We further report that nothing has come to
our attention indicating any violations of the Companies Law No. 1 of 2016, the Exccutive Regulation,
nor of the Parent Company’s Memorandum and Articles of Association, as amended, have occurred
during the nine month period ended 30 Scptember 2016, that might have had a material effect on the

business of the Gpélp or its consolidated financial position,
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Livestock Transport and Trading Company K.P.5.C. .

and its Subsidiaries

State of Kuwait ﬁM‘

AL O MOAWARHI

Interim condensed consolidated statement of income (Unaudited)
For the nine month period ended 30 September 2016
(Al amonunts are in Kwowaini Di:z.-:_lr)

Three months ended Nine months ended
30 September 30 September
Notes 2016 2015 2016 2015

Operating revenues 14,140,401 13,474,024 38925367 40,697 679
Operating costs (13,013,290) (E1,218.343) (34,199 484) (34,646,112)
Gross profit 1,127,111 2,255,681 4,725,878 6,051,567
Other operating income 5,731 46,305 224,629 165,393
Marketing expenses (300,964) {210,604) {947 655) (769,044)
General and  administrative

expenses {603,771 (364,037 (1,802,972 (1,773,987
Other operating expenses - - (108,698) {168,668)
Operating profit 228,107 1,527,345 2,091,182 3,505,26)
Net investment income /

loss) 121,445 {736,688) 246,100 (258,400
Group’s share in associates'

resules 23,755 12,314 137,333 50,630
Gain on disposal of an

associate L5 - - 199,788
Forcign currency exchnage

gain / (loss) 217,591 L10,463) 62,240 446,382
Profit before subsidiaries’

tax and deductions 590 598 TO2 508 2,736,643 3,743,373
Income tax on subsidiaries (16.,968) - (45,164 -
Profit after subsidiaries’

tax and before deductions 573,930 T92.508 2,691,479 3,743,873
Matienal Labor Support Tax (14,308) (20,173} (67,287) (92,697
Zakal (5,723) (8,065 (26,915 [37.079)
Board of Directors'

remunersation {12,000y {12,000 (36,0000 £36,000)
Profit for the period 341,859 752,266 2,561,277 3,578,007
Basic and diluted earnings

per share {fils) 16 2.6 360 127 17.10

The notes on pages 7 to 19 form an integral part of this interim condensed consolidated financial
information.



Livestock Transport and Trading Company K.P.S.C.

and its Subsidiaries
State of Kuwait

Interim condensed consolidated statement of comprehensive income (Unaudited)

For the nine month period ended 30 September 2016

(Al amounts are in Kuwaiti Dinar)

_S8dlagl

AL MAWASHI

Profit for the period

Other comprehensive income
items:

ltems that may be reclassified
subsequently to the interim
condensed consolidated statement
of incame:

Available for sale investments:

= Change in fair value

Foreign currency translation
differences

Other comprehensive loss for the
period

Total comprehensive income for
the period

Note

13

Three months ended Nine month ended
30 September 30 September

2016 2015 2016 2015
541,899 752,266 2,561,277 3578067
(3817 (39.069) (51,343) (25,552)

11,718 (253,160) 34,507 (357 880}
(23,000, (312,229) (16,836) (383,432
318,800 440,037 2,544 441 3,194 6635

The notes on pages 7 to 19 form an integral part of this interim condensed consolidated {inancial

information.
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Livestock Transport and Trading Company K.P.S.CC.
and its Subsidiaries
State of Kowait

Interim condensed consolidated statement of cash flows (Unaudited)

For the nine month period ended 30 September 2016
(Al amounts are in Kuwaii Dinar)

Ssdlaol

AL MAWAS NI

Note
Operating activities
Profit for the period
Adjustments:
Depreciation 5

Emplayees’ end of service benefis

Inferests on deposits and call accounts

Net investment incorme

Gain on disposal of an associate 15
Gain on disposal of available for sale investments

Group’s share in associates' resulis

Changes in working capiral

Inventories

Trade and other receivables

Trade and other payables

Cash flows (used in) / generated from operations
Employees” end of service benefits paid

Net cash flows (used in) / generated from operating
activities

Investing activities

Purchase of property, plant and equipment 3
Proceeds from disposal of an associale 15
Dividends received from associates

Investments at fair value through profit or loss

Purchase of held i mtfurily investimenrs

Proceeds from sale of available for sale investmenis

Interest received on deposits and call accounts

Net cash flows used in investing activities

Net foreign exchange differences

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period 11

The notes on pages 7 1o 19 form an ntegral part of this interim conden

information.

Nine months ended

30 September
2016 2015
2,561,277 35780867
212,183 1,378,520
193,551 254,046
(122,437 (23,0159
{130.470) (258,400}
(199.783) -
(4.478) 5
(137.333) (30,630
2,964.505 4 878574
(36,360) 3,220,504
(6,104 449) (2.517,873)
(74,953 _ (3.131,128)

(3,246,257 2450007
(133 488) (438.797)
(3,379,745 2,001,280
(6,881,004) (499,565)
199 738 .
34,345 33,636
6,164,725 {(1.725.715)
(1,2003,000) -
36,042 3
122,437 23,059
(1.523,756) (2,168,585
(89,329 (451,662)
(4,992 830} (608,967)
14,236,479 12,758 208
9,243,640 12,149,331

sed consolidated financial




Livestock Transport and Trading Company K.P.5.C. _
and its Subsidiaries -8

i &
State of Kuwait ﬂ“"w

AL HMAWAEBHI

Notes to the interim condensed consolidated financial information {(Unaudited)
For the nine month period ended 30 September 2016
(All amounts are in Kuwaiti Dinar unless otherwive stated)

INCORPORATION AND ACTIVITIES

Livestock Transport and Trading Company K.P.S.C. (the “Parent Company™) was incorporated in
accordance with the Memorandum of Association anthenticated at the Ministry of Justice - Real
Estate Registration and Authentication Department under No. 70 /DVVol. 2 on 24 MNovember 1973,
O 20 January 1974, the Parent Company has been incorporated in accordance with the resolution
of the founders® General Assembly mesting of the Parent Company. The head office of the Parent
Company is locaied at Al-Salhia Complex, Al-Salhia, Kuwait. Kuwait Investment Authority is the
principal shareholder in the Parent Company. The Parent Company is listed on Kuwair Stock
Exchange,

The Parent Company’s objectives are as follows:

1. To carry out all operations of producing, transporting and trading in all kinds of meat within
the State of Kuwait and abroad

2. To construct and buy farms, pastures, barns, land and real estate deemed necessary to achicve
the Parent Company's objectives within the State of Kuwait or abroad, especially barns
menticned in the Memorandum of Association and in the way stated therein.

3. To carry oul all transportation operations deemed necessary for the Parent Company's
business or for others similar businesses whether within the State of Kowait or abroad.

4. To own, buy and utilise means of marine and land lransportation necessary to achieve Parent
Company's objectives. In addition, utilise air transport necessary for the same inside or
outside the State of Kuwait.

5. To run any business or processing activity relating to meat production and transportation,
wool and leather trade within the State of Kuwait or sbroad,

6. To own, lease and rent of real estates, buildings, workshops, docks and stores deemed

necessary 1o achieve Parent Cornpany’s abjectives.

To import and export marine equipment necessary for Parent Company's vessels,

To import, export and manufacture all kinds of fodder,

The Parent Company may conduct all transactions and all other actions necessary to facilitate

achieving its objectives. In addition, the Parent Company may have an interest or establish,

Own, contribute or participate in any way with other entities that practice business activities

similar (o its own or which may help the Parent Company in achieving its objectives inside

and outside Kuwait, the Parent Company has the right to buy such entities or affiliate the

Sarme to ik

10. Utilisation of financial surplus through investment in portfolios managed by specialised
companies and authorities,

e e

The Group operates in three couniries; Kuwait, United Arab Emirates CUTAE™) and Australia, and
transports and sells livestock to few countries in the Middle East.

The interim condensed consolidated financial information includes the financial information of the
Parent Company and its Subsidiaries {together referred o as the "Group"},



Livestock Transport and Trading Company K.P.S.C. _
and its Subsidiaries ﬁ
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AL MAWRSHI
Notes to the interim condensed consolidated financial information (Unaudited)
For the nine month period ended 30 September 2016
{All amounts are in Kuwaiti Dinar unless otherwise stated)

INCORPORATION AND ACTIVITIES (CONTINUED)

Shareholding Country of
Name of the subsidiacy interest (%) Activity incorporation
Rural Export and Trading (WA} PTY 100 Trade in livestock Ausiralia
L, and meat
Emirates Livestock and Meal Products 160 Trade in livestock UAE
Trading Company (under mana cement) and meat

- The financial information of Rural Export and Trading (WA) PTY Lid. has been consolidated
based on financial information prepared by the subsidiary’s management as at 30 September
2016.

= The total assets of the subsidiaries amounted to KD 5799381 as at 30 September 2016 (31
December 2015: KD 5,121,108 and 30 September 2015: KD 4,850,485) and their respeclive
total liabilities amounted to KD 686,077 as ar 30 September 2016 (31 December 2015 KD
732311 and 30 September 2015: KD 615,584). Their total revenues amounted to KD
6,710,389 for the nine month period ended 30 September 2016 (30 September 2015 KD
3,698,811} and their total profit / (loss) amounted to KD 57,847 for the nine month period
ended 30 September 2016 {30 September 2015: KD (429,772)).

The interim eondensed consolidated financial information were authorised for issuance the Board of
Director’s of the Parent Company on 31 October 2016,

BASIS OF PREPARATION

The interim condensed consolidated financial information has been prepared in accordance with the
International Accounting Standard 34, Interim Financial Eeporting (“IAS 34" The interim
condensed consolidaled financial information does not include afl disclosures required for complete
set of financial staterents and should be read in conjunction with the annual consolidated financial
statements of 2013, In the management’s opinion, all adjustments consisting of normal recurring
accruals considered necessary for a fair presentation have been included.

Operating results for the nine month period ended 30 September 2016 are not necessarily indicative
of the results that may be expected for the year ending 31 December 2016. For further information,
refer 1o the annual audited consolidated financial statements of the Group for the financial vear
ended 3] December 20135,

The interim condensed consolidated financial information is presented in Kuwaiti Dinars (“KD™)
which is the functional and presentation currency of the Group.

The accounting policies adopted in the preparation of the interim condensed consolidated financial
information are consistent with those followed in the preparafion of annual consolidated financial
statements for the year ended 31 December 2015, except for the adoption of new standards and
amendments effective from | January 2016. The nature and the impact of these changes are set out
below. New standards and amendments apply for the first time in 2016 however, they do not
materially impact the annual consolidated financial statements or the interim condensed
consolidated financial information of the Group.
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Livestock Transport and Trading Company K.P.S.C.
and its Subsidiaries i @
State of Kuwait M M

AL MAWAEHI
Notes to the interim condensed consolidated financial information (Unaudited)
For the nine month period ended 30 September 2016
(Al amounts are in Kuwaitt Dinar unfess ptherwise stated }

BASIS OF PREPARATION (CONTINUED)
The nature and the impact of each new standard or amendment is described below:

New standards, interpretations and amendments effective from 1 January 2016

A number of new or amended standards became effective for the current reporling period.

However, the Group dil not have to change its accounting policics or make retrospective

adjustments as a result of adoption of these standards;

- Amendments (o LAS 1 - Disclosure Initiative.

- Amendments to TAS 16 and TAS 38 - Clarification of acceplable methods of depreciation and
amaorlisation,

- Amendments to IAS 16 and TAS 41 — Agriculture: Bearer Plants.

- Amendments to IAS 27 — Equity method in separate financial statements,

- Amendments o IFRS 10, IFRS 12, and IAS 28 — [nvestment Entities: Applying the Congolidated
Exception.

- Amendments to IFRS 10 and TAS 28 - Sale or contribution of assets between an investor and its
associate or joint venture,

- Amendments to IFRS 11 — Accounting for acquisitions of intercsts in joinl operations.

- IFRS 14 — Regulatory Deferral Accounts.

- Annual Improvements to IFRSs 2012-2014 Cycle.

Standards and interpretations issued but not effective
The following new and amended IASB Standards have been issued but are not yet effective, and
have not been adopted by the Group:

IFRS 9 - Financial Instruments

The standard, effective for annual periods beginning on or after | January 2018, replaces the
existing guidance in TAS 39 Financial Instruments: Recognition and Measurement. IFRS 9 specifies
how an entity should classify and measure its financial instruments and includes a new expected
credit loss model for calculating impairment of financial assets and the new general hedge
accounting requirernents. It also carries Torward the guidance on recognition and derecognition of
financial instrurments from IAS 39,

The Group anticipates that the application of IFRS 9 in the future may not have a material impact
on amounts reported in respect of the Group's financial assets and financial liahilities, However, it
is nol practicable to provide a reasonable esfimate of the effect of IFRS 9 until the Group
undertakes a detailed review,

IFRS 15 - Revenue from contracts with customers

The standard, effective for annual periods beginning on or after 1 January 2018, establishes a
comprehensive framework for determining whether, how much and when revenue is recogmised. [t
replaces the following existing standards and interpretations upen its effective date:

® [AS 18 — Revenue,

= IAS 11 - Construction Contracts,

e IFRIC 13 — Customer Loyalty Programs,

¢ IFRIC 15 - Agreements for the Construction of Real Estaic,

o IFRIC 18 — Transfers of Assets from Customers, and,

® SIC 31 — Revenue-Barter Transactions Involving Advertisin 2 Services

The Group is currently assessing the impact of IFRS 15 and plans to adopt the new standard on the
required effective date,
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Livestock Transport and Trading Company K.P.S.C.
and its Subsidiaries @

State of Kowait MM]

AL MAWASHI
Notes to the interim condensed consolidated financial information (Unaudited)
For the nine month period ended 30 September 2016
(All amounts are in Knwaiti LDinar unless otherwise stated)

BASIS OF PREPARATION (CONTINUED)
Adoption of new accounting policy

Held to matariry investiments

Non-derivative financial assets with fixed or determinable payments and Fixed maturity which the
Group has the positive intention and ability to hold to maturily, other than those that the Group
upon initizl recognition designates at fair value through profit or foss, available for sale or those that
meet the definition of loans and receivables, are classified as held to Taturity.

Held to maturity investments are measurec initially at their transaction price, including transaction
costs and subsequently measured at amortised cost using the effective interest method, less
inpairment losses, il any,

JUDGEMENT AND ESTIMATES

The preparation of interim condensed consolidated financial information requires management {o
make judgements, estimates and assumptions that affect the application of accounling policies and
the reported amounts of assets and liabilities, income and expenses. Actual results may differ from
these estimates,

In preparing this interim condensed consolidated financial information, the significant judgements
made by management in applying the Group's accounting policies and the key sources of
estimation uncerlainty were the same as those that applied to the annual audited consolidated
financial statements for the year ended 31 December 2015,

FAIR VALUE ESTIMATION

The fair values of financial assets and labilities are estimated as follows:

-Level 1; Quoted prices in active markets for quoted financial instruments.

-Level 2: Quoted prices in active markets for similar instruments. Quoted prices for
identical assets or liabilities in market that is not active. Inputs other than quoted
prices that are observable for assets and liabilities.

- Level 3: Inputs for the asset or Labilities that are not based on observable market data,



Livestock Transport and Trading Company K.P.S.C.
and its Subsidiaries ﬁ( _____

State of Kuwait ﬂh .[M-“

AL HAWAEMI

Notes to the interim condensed consolidated financial information (Unaudited)
For the nine month period ended 30 September 2016
(ALl amounts are in Kuwaiti Dinar unless otherwise stated '}

FAIR VALUE ESTIMATION {CONTINUED)

The table below gives information about how the fair values of the financial assets are defermined:

Relativnship
Valuation of
Fair techniques  Significont  unobservable
Valuation value ood key  unobservable  inputs witl
Financial assets Fair voalue as at ez, ilate higrarchy  inputiz) imprat(s} Fair value
3 31 December 3
September 2015 Septemhber
16 (Andited) w5
Acviiilable for sale
investments
Cuoted foreign
sruTities 84501 60,795 G515 30 September  Level 1 Bid prices HiA MAA
Unagaroted forerp Technical
Securitics 355,487 AT a6 4150538 30 Seprember Level 2 valwarion N/ A NA
Unguoted foseign Technical
secnrities 364003 418734 4200156 30 September  Lovel 2 valization MiA MiA
Total 04,061 EEGGTE 295, TH
Investments at fair
walue through
profit o loss
Quated securities 852,671 LS55 3234054 30 Septemiber Level | Bid prices Nt MFA
Technica!
Linquoted securities 96,577 105,133 INGEE] 30 Seprember Level 3 valuation A MFA
Dreclanad
ek AgseE
Investment funds o GETEIL 5334001 30 September Lével?  value hitA NiA
Total 549,248 549504 789 K 673,166

Investments that do not have a quoted market price in an active market and whose fair value cannot
be reliably measured are measured at cost legs any identificd impairment losses.

The carrying value of other financial assets and liabilities does not significantly differ from their fajr
values as at the interim condensed consolidated financial in formation date,

PROPERTY, PLANT AND EQUIPMENT

31 December
30 September 2015 30 September
2016 {Auodited) 2015

Net book values at the beginning of the period /
year 3,860,863 4,293 434 4.293 434
Additions during the period / year 6,881,094 1,310,243 499 5635
Net disposals during the period / year = {11,413) -
Depreciation for the period / year (812,183) (1,617.902) (1,378,520
Foreign currency translation differences 57,570 (107 499) 107,819
Net book values at the end of the period / year 0,903, 344 3,866,863 3,522 208

H



Livestock Transport and Trading Company K.P.S.C.
and its Subsidiaries @

State of Kuwait MM

AL MAWAEREHT
Notes to the interim condensed consolidated financial information {(Unaudited)
For the nine month period ended 30 September 2016
(Al amounts are in K uwaiti Dinar unless otherwise stated)

AVAILABLE FOR SALE INVESTMENTS

31 Pecember
30 September 2015 30 September
26 {Audited} 2015
Unguoted secuarities 582,895 634,877 642,466
Unquoted foreign securities 364,093 418734 420,156
Quoted foreign securities __ B4.511 60,795 60,515
1,031,499 1,114,406 1,123,137

- Available for sale investments include unquoted securities of KD 227,408 as at 30 September
2016 (KD 227,408 as at 31 December 201 5. KD 227 408 as al 30 September 2015), are carried
at cost less impairment. Management believes that the carrying value approximales their fair
value.

- Valuation techniques of available for sale investments are disclosed in Note 4.

HELD TO MATURITY INVESTMENTS

31 December
30 September 2015 30 September
2016 {Audited) 2015
Local bonds 1,231,285 g :

During the period, the Group purchased local bonds at annual interest rates ranging from 6.20% to
6.50%, accrued quarter! ¥. Bonds are classified as non-current on the hasis of thelr maturities.

INVENTORIES
31 December
30 September 2015 30 September
2016 {Audited) 2015
Livestock and meat (net) 2,694.035 4,397 606 1,4009,315
Fodder 438614 249866 651,241
Intestine 210,567 79,639 92,202
Medicines, fertilisers and others 31,357 43.162 27.346
3,374,573 4.970.373 2,180,104
Goods in transit L6000 458 2462 10,163
Production materials and Spare parts 914,305 880,141 810,740
3,889,336 5,852,976 3,001,007

12
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TRADE AND OTHER RECEIVABLES

31 December
3 September 2015 30 September
2016 (Audited) 2015
Trade receivables 8.633313 3,084,113 5,285,801
Accrued Government subsidy* 16,330,630 16,330,630 16,330,630
24963943 20,014,743 21,616,431
Provision for doubttul debts (13,126,867)  (13,165,254) (13,161 ,349)
11,837,076 6,849 489 8,455,082
Advances to suppliers 4.016,587 2,937 895 3,733,172
Prepaid expenses 349,780 395,304 2168171
Refundable deposits 11.055 10,886 10,836
Deferred 1ax asset 52,350 50,109 153,000
Other 439 841 320,110 402 858
16,706,680 10,563,853 13,023,209

* Provisional to Council of Ministers resolution No. 1308 dated 11 September 2011 on the Parent
Company's purchase and transfer of livestock to Kuwait port (CIF) and selling the same al cost plus
13% margin, further, the Ministerial Decree No. 409 was issued on 8 Taly 2012 regarding the
Ministry of Commerce and Industry’s financial support of KD 16.835 per head of sheep live or
chilled or completely frozen which is being entered to Kuwait from whatever source or means, and
in effect until | Novamber 2012,

The Government subsidy due from Ministry of Commerce and Industry a5 a resull of the subsidy
granted to the Company to meet the increased prices of certain foodstuff and consumer goods 1n
accordance with the previous ministerial Decrees’ amounted to KD 16,330,630 as at 30 September
2016 (KD 16,330,630 as at 31 December 2015, KID 16,330,630 as at 30 September 20151 which
includes KD 1,665,502 recognised by the Group in excess of the amount stated in the Couneil of
Ministers’ Decree Mo. 1308 dated 11 September 2011 for covering the costs incurred for clearance,
Iransportation, medical care, nutrition, dead livestock, and transportation to slaughterhouse, selling
and marketing expenses and other livestock expenses.

To date, the Group’s calculation method of the subsidy has not been approved by the Ministry,
Further, there ar¢ legal cases filed by the Parent Company against the Ministry claiming the subsidy
due amount. The provision for impairment formed for this balance amounted to KD 12,730,079 ag
at 30 September 2016 (KD 12,730,079 as at 31 December 2015, KD 12,064,919 as at 30 September
2015).

INVESTMENTS AT FAIR VALUE THROUGH PROFIT OR LOSS

31 December
30 September 2015 30 September
2016 {Aundited) 2015
Quoted securities 852,671 2,015,335 3,234,954
Unquoted securities 96,577 105,133 104,121
Investment funds o = 4,874321 5,334,001
949,245 6,904 789 8,673,166

Valuation techniques of investments at fair value throo gh profit or loss are disclosed in Note 4.
13
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CASH AND CASH EQUIVALENTS

31 December
30 September 2Ms 30 September
2016 (Audited) _ 2ns

Cash on hapd and at banks 3421.679 2,890,342 2,820,795
Term deposits with three months rmaturity

from placement date 4,501,486 10,033,174 9182424

Cash at investment portfolios 1320484 1,312,963 146,112

9,243,649 14,236,479 12,14933]

The annual average effective interest rate an fixed deposits is 1.19% as at 30 Seplember 2016 (31
December 2015; 1.10% and 30 September 2015 0.94%),

TREASURY SHARES

31 December
30 September 2015 30 September
2016 (Audited) 2015
MNumber of shares 7377383 7377383 7377383
Percentage 1o issued shares () 3.414% 341% 3419
Market value 1,785,327 944 305 929,550

The Parent Company is committed to retain resérves, share premium and retained earnings
equivalent to the cost of treasury shares throughout the period, in which they are held by the Parent
Company, pursuant o instructions of the relevant regulatory authoritics. The treasury shares of the
company have not been mortgaged or collateralised as ai the reporting period.

OTHER RESERVES
Change in
fair value of Foreign
available for Currency
sale translation
investments reseryve Total
At 1 January 2016 24,819 14333 38,952
Changes in fair value of available for sale
investrnents (51,343) - (51,343
Foreign currency translation differences - 34,507 34,507
At 30 Septmeber 2016 {26,724) 48,540 22116
At 1 January 2015 38,902 291,660 350,562
Changes in fair value of available for sale
investments (25,552) - {25,552y
Foreign currency translation differences - (357.880% (357,880)
AL 30 September 2015 33,350 (66,220) (32.870)
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TRADE AND OTHER PAYABLES
31 December
30 September 2015 30 September
2016 {Audited) 2015
Trade payables 980282 T46,135 1,117,925
Accrued cxpenses 1,473,740 1,275,167 663,604
Dividends payable to shareholders (Mole 18) 125,655 125,670 125,696
Accrued bonus expense 276,249 439,088 -
Accrued leave 165,216 153,305 182,480
Refundable deposits - 20,000 27,000
Due to related partics (Notwe 18) 60,7 50) 90,142 65,526
Board of Directors’ remuneration (Note I8) 36,000 120,000 36,000
National Labor Support Tax 170,178 M2, 891 62,697
Lakat 68,072 41,157 31079
Other payables 87,876 415,516 341461
3455018 3,529.97] 2,689,568

GAIN ON DISPOSAL OF AN ASSOCIATE

During the period, the Parent Company disposed of its equity interest in National Tannery Company
K.5.C.C. (formerly an associate). The full proceeds have been recognised as a gain in the interim
condensed consolidated staterent of income since the Parént Company had previously recognised
full impairment for its investment in the associate.,

BASIC AND DILUTED EARNINGS PER SHARE

Basic and diluted earnings per share is calculated by dividing profit for the period by the weighted
average number of shares outstanding (less treasury shares) during the period as follows:

Three months ended Nine months ended
30 September ~ 3 September
2016 2015 2016 2015
Profit for the period 541,800 752,266 2,361,277 3,578,097
Weighted average number of
cutstanding shares less
reasury shares 209.213,1 L 209.213,192 200,213,192 209,213,192
Earnings per share (fils) 2.6 3.60 12.2 17.10

The Parent Company had no ou tstanding dilutive shares,
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CONTINGENT LIABILITIES AND CAPITAL COMMITMENTS

3 December
30 September 2015 30 September
2016 (Audited) 2015
Letters of guarantes 1,904 446 1,248 382 1,185,106

As at 30 September 2016, the Group has capital commitments for new ship, huldings and
manufacturing equipment amounting to KD 31,725,184 (31 December 2015: KD} 1,998,966 and 30
September 2015: KD 878,784),

RELATED PARTY TRANSACTIONS AND BALANCES

Related parties comprise of the Group’s major shareholders, directors and key management
personnel, their close family members, and entities controlled, or significantly influenced by the
Parent Company. In the normal course of business and subject to the approval of the Group's
management, transactions were made with such relawed parties during the period ended 30
September 2016,

Details of the significant related parly (ransactions and balances are as follows:

Three months ended Nine months ended
Related party transactions 30 September 30 September

2016 2015 2016 2015
Management fees paid to associates 24078 24,219 72421 T2.606
Key management benefits 39,534 08,421 1289721 112,923
Board of Directors® remuneration 12,000 12,000 36,000 36,000
Group’s share in associates’ resulis 23755 12,314 137,333 30,630

Amount due to related parties is interest free and will be settled on demand.

All ransactions with related parties are subject to the Shareholders’ General Assernbly approval.

31 December

30 September 2015 30 September
Related party balances _ 2ne _ (Audited) 2015
Key management long term balances 113,569 08,551 94,710
Key management shart term balances 25400 20410 18,213
Investment in an associates 619,94} 4495 684 461,427
Dividends payable to shareholders (Note 14) 125,655 125,670 125,696
Dwe to related parties (Note 14) 60,750 90,142 65,526
Board of Directors” accrued remuneration (MNote
i4) 36,000 120,000 36,000
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OPERATING SEGMENTS
Geographical segments of the revenues, resulis, assets and liabilities

An operating segment is a component of an entity that engages in business activilies from which it
may earm revenues and incur expenses, whose operating results are regularly reviewed by the
entity’s chief operating decision maker to make decisions about resources (o be allocated to the
segment and assess its performance, and for which discrete financial information is available.

The Group conducts its activities through three main geographical segments:

= Commercial segment includes purchasing, transporting, ranching and selling the live and
slaughtered sheep and all skins, intestines and fertilisers. Purchasing and selling fodder and
also purchasing and selling chilled and frozen meat in wholesale and retail,

- Food processing segment includes meat processing and ils classification in all products and
selling it in wholesale,

- Investments segment include
deposits.

investment portfolios managed by specialised companies, and

The segments results are reported to the senior exceutive management of the Group, as well as the
revenues and results of the Group’s husiness, assets and liabilities are reporied in accordance with
the geographical locations where the Group conducts its activities. The revenues, profits, assets and
liabilities are measured as per the same accounting basis followed in preparing the consolidated
financial statlements.

The following is the segment analysis which is congistent with the internal reporis submitted to
MAnAZEImEnt;

18.1.1. Segments revenue

Commercial Food processing Investments
segment segment segment Total
216 s 16 2015 2016 2015 2016 2015
. KD 00*s
Forwait 25,149 37,560 4,065 4315 446 3 J2.660 36,875
UAE 3338 2475 - - - - 5,338 2475
Australia A2 1224 = - - - 1,372 1,224
Total 34,8359 36,239 4,065 47315 444 3 36,370 40,577
Unalloeated items:
Miscellaneous revennes 425 325
Total revenue A0, 705 41,102
10.1.2 Segments results
Commiercial Foud processing Investments
segmrent semment segment Total
2016 2015 2016 2015 2016 2015 206 2ms
KD 00i's

Kuwait 2,279 3.625 (209} 303 446 (258} 2466 3670
UAE (66} (404) = E - - (66} (404}
Australiy 169 @n - - - - 169 47
Total 2,332 3,174 {205 303 44 (258) 2,569 3.219
Unallocated items:
Other unallocated revenues 122 525
Other unallocated costs (130 (166)
Profit for the period 2,561 3578
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19.  OPERATING SEGMENTS (CONTINUED)

19.2  Geographical distribution of assets and liabilities

30 September 2016
Kuwait UAE Australia Total
KD 000°s
Assets 39,787 2,633 3,225 45,645
Liahilities 4.206 387 299 4,892
31 December 2015
{Audited)
__Kuwaii UAE Australia Total
KD 000’5
Assets 38,120 2,212 2,793 43,125
Liahilities 4,136 497 234 4,917
30 September 2015
Kuwait UAE Australia Total
KD (diy's
Assets 37038 2,163 2,753 41,954
Liabilities 3,545 412 204 4,161
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