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Independent auditors’ report on the consolidated financial statements

Report on the consolidated financial statements

We have audited the accompanying consolidated financial statements of Livestock Transport and Trading
Company K.P.S.C. (the *Parent Company™) and its subsidiaries (together referred to as the “Group™),
which comprise the consolidated statement of financial position as at 31 December 2015, and the
consolidaied statements of income, comprehensive income, changes in equity and cash flows for the
financial year then ended, and a summary of significant aceounting policies and other explanatory notes.

Management’s responsibility for the consolidated financial statements

The Parent Company's management is responsible for the preparation and fair presentation of Lhese
consolidated financial statements in accordance with International Financial Reporting Standards
{IFRSs), and for such internal control as management determines is necessary to enable the preparation
of consolidated financial statements that are free from material misstatement, whether due to fraud or
erTor,

Auditors' responsibility

Our responsibility is to express an opinion on these consolidaled financial statements based on our
audit. We conducted our audit in accordance with International Standards on Auditing. Those Standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial stalements are free from malerial misstatement,

An audit involves performing procedures to oblain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on the auditors’ judgment,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments, the auditors consider internal control
relevant to the entity’s preparation and fair presentation of the consolidated financial statements in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An sudit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the Parent Company’s management, as well as evaluating the overall presentation of
the consolidated financial statements.

We believe that the audil evidence we have obtained is sufficient and approprizate Lo provide a basis for
our audit opinion.

Opinion

In our opinion, the consolidated financial statements present fairly, in all malterial respects, the financial
position of the Group as at 31 December 2015, and its financial performance and cash flows for the
financial year then ended in accordance with International Financial Reporiing Standards (IFRSs).
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Independent auditors’ report on the consolidated financial statements (Continued)

Report on other legal and regulatory requirements

In our opinion, proper books of account have been kept by the Parent Company and the consolidated
financial statements, together with the contents of the report of the Parent Company's Board of
Directors’ relating to these consolidated financial statements, are in accordance therewith. We further
report that we obtained all the information and explanations that we required for the purpose of our
audit and that the consolidnted financial staiements incorporate all information that is required by the
Companies Law No. | of 2016, the executive regulation of law no. 25 of 2012 and by the Parent
Company's Memorandum and Anicles of Association, as amended, that an inventory was duly carried
out and that, 1o the best of our knowledge and belief, no violations of the Companies Law No. 1 of
2016, the executive regulation of law no. 25 of 2012 nor of the Parent Company's Memorandum and
Articles of Association, as amended, have occurred during the financial year ended 31 December 2015
that might have had a material effect on the business of the Group or consolidated financial position.
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Khalid Ebrahim Al-Shatti Qais M. Al Nisf

License No. 175A Licence No. 38 “A”
PricewaterhouseCoopers BDO Al Nisf & Partners
{Al-Shatti & Co.)

Kowait: 13 March 2016
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Assets

Non-current assets

Property, plant and equipment
Investments in associates
Available for sale financial assets

Current assets

Inventories

Trade and other receivables

Financial assets at fair value through profit and loss
Cash and cash equivalents

Total assets

Equity and liabilities
Equity

Share capital

Share premium
Treasury shares
Statutory reserve
Voluntary reserve
Other reserves
Accumulated losses
Total equity

Liabilities
Non-current linbility
Employees’ end of service benefits

Curreot liabilities

Trade and other payables
Total linbilities

Total equity and liabilities

Bade’;?/HSubaiee
Chairmian

Notes

=] oM La

—owm

12

13
4
15
16

17

2015 2014
3,866,863 4,293,434
495,684 494,603
1,114,406 1,148,689
5,476,953 5,936,726
5,852,976 6,221,511
10,563,853 10,466,560
6,994,789 6,689,051
14,236,479 12,758,298
37,648,097 36,135,420
43,125,050 42,072,146
21,659,057 21,659,057
4.967,805 4,967,805
(1,647,126) (1,647,126)
11,825,560 11,825,560
10,758,595 10,758,595
38,952 350,562
(9,394,331) (13,316,503}
38,208,512 34,597,950
1,386,567 1,653,500
3,529.971 5,820,696
4.916,538 7.474.196
43,125,050 42072146

/ Osama KRxled Bodal
Chief Executrve Officer

The accompanying notes on pages 8 to 35 form an integral part of these consolidated financial statements.
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Livestock Transport and Trading Company K.PS.C.
and its Subsidiaries
State of Kuwait

Consolidated statement of income
For the year ended 31 December 2015
(All amounts are in Kuwaiti Dinars)
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Operating revenues
Operating costs
Gross profit

Other operating income

Marketing expenses

General and administrative expenses
Other operating expenses
Operating profit/{loss)

Net investments (loss)/ircome

Group's share in associates’ results

Foreign currency exchange gain

Profit/(loss) before subsidiaries’ tax and deductions

Reversal of/(provision for ) income tax on subsidiaries

Profit/(loss) after subsidiaries’ tax and before deductions

National Labour Support Tax

ZLakat

Board of Directors’ remuneration

Net profit/(loss) for the year

Basic and diluted earnings/(loss) per share {fils)

Notes 2015 2014

50,125,400 55,815,886
_(42,438914) (55,175,369)
7,686,486 640,517
304,258 659,350
(1,111,846) {1,368,847)
(2,413,807) (2,624,678)

9 (206,297) (757,627)
4,258,794 (3.451,285)

20 (769,926) 16,441
67,731 183,808
626,308 345,426

4,182,907 (2,705.610)

3,313 68,305

4,186,220 (2,773,915)
(102,891) -

(41,157 -

{120,000} (48.000)

3,922,172 (2,821,915)

21 18.75 (13.49)

The accompanying notes on pages 8 io 35 form an integral part of these consolidated financial statements.
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Consolidated statement of comprehensive income
For the year ended 31 December 2015
(All amounts are in Kuwaiti Dinars)

Note 2015 2014
Profit/(loss} for the year 3,922,172 (2,821915)
Other comprehensive income:
Items that may be reclassified subsequently to the consolidated
statement of income:
Available for sale investments:
- Change in fair value 16 (34,283)  (181,469)
- Transferred to consolidated statement of income on impairment loss 16 - 235,086
- Transferred to consolidated statement of income on sale 16 - (4,065)
Foreign currency transiation difference 16 (277,327 (76,192)
Other comprehensive loss for the year (311,610 (26,640)
Total comprehensive income/(loss) for the year 3,610,562 (2,848,555)

The accompanying notes on pages 8 to 35 form an integral part of these consolidated financial statements,
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Livestock Transport and Trading Company K.P.S.C.
and its Subsidiaries
State of Kuwait

Notes to the consolidated financial statements
For the year ended 31 December 2015
(All amounts are in Kuwaiti Dinars unless otherwise stated)
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Notes

Operating activities

Profit/(loss) for the year

Adjustments:

Depreciation 5

Interests on deposits and call accounts

Provision for doubtful debis 9
"Reversal of provision for doubtful debts o

Net investments loss/{income) 20

Group's share in associates’ results

Foreign currency exchange gain

Loss on sale of property, plant and equipment

Employees’ end of service benefits

Changes in working capital

Inventories

Trade and other receivables

Trade and other payabies

Cash flows generated from/(used in) operations

Employees’ end of service benefits paid

Net cash flows generated from/(used in) operating activities

Investing activities

Purchase of property, plant and equipment 5
Proceeds from sale of property, plant and equipment

Investments at fair value through profit and loss

Proceeds from sale of available for sale financial assets

Dividends received from un associate

Dividends received 20
Interest received on deposits and call aceounts

Net cash flows (used in)/generated from investing activities

Net foreign exchange differences

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year 11

2015 2014
3,922,172 (2,821,915)
1,617,902 2,096,082

(54,921) (112,590)

46,194 665,160

(45,143) (94,382)

769,926 (16,441}

(67.731) {183,808)
(626,308) (545.426)

24 18,591

348,223 149,681
5,910,338 (845,048)

368,535 357,769

380,727 (1,958,640)

(2,162,273) 429,061
4,497,327 (2,016,858)
(613,425) (255,843)
3,883,902 (2,272,701)
(1,310,243) (1,290,531)
11,389 609
{1,106,724) 1,882,990
- 285,800

33,636 228,778
57,602 103,674
34,921 112,550
(2,252.419) 1,323,910
{146,302) -
1,478,181 (948,791)
12,758,298 13,707,089
14,236,479 12,758,298

The accompanying notes on pages § 1o 35 form an integral part of these consolidated financial statements.
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Notes to the consolidated financial statements
For the year ended 31 December 2015
(All amounts are in Kuwaiti Dinars unless otherwise stated)

l’

Incorporation and activities

Livestock Transport and Trading Company K.P.5.C. (the “Parent Company™) was incorporated in
accordance with the Memorandum of Incorporation authenticated at the Ministry of Justice - Real
Estate Registration and Authentication Department under No. 70 /D/Vol. 2 on 24 November 1973.
On 20 January 1974, the Parent Company has been incorporated in accordance with the resolution
of the founders’ General Assembly Meeting of the Parent Company.

The head office of the Parent Company is located at Al-Salhia Complex, Al-Saihia, Kuwait. Kuwait
Investment Authority is the principal shareholder of the Parent Company. The Parent Company is
listed on Kuwait Stock Exchange.

The Parent Company’s objectives are as follows:

1. To carry out ali operations of producing, transporting and trading in all kinds of meat within the
state of Kuwait and abroad.

2. To construct and buy farms, paswres, barns, land and real estate deemed necessary to achieve
the Parent Company's objectives within the State of Kuwait or abroad, especially barns
mentioned in the Memorandum of Association and in the way stated therein.

3. To carry out all iransportation operations deemed necessary for the Parent Company’s business
or for others similar businesses whether within the State of Kuwait or abroad.

4. To own, buy and utilise means of marine and fand transportation necessary o achieve Parent
Company’s objectives. In addition, utilise air transport necessary for the same inside or outside
the State of Kuwait.

5. To run any business or processing activity relating to meat production and transpottation, wool
and leather trade within the State of Kuwait or abroad.

6. To own, lease and rent of real estates, buildings, workshops, docks and stores deemed

necessary to achieve Parent Company’s objectives.

To import and export marine equipment necessary for Parent Company’s vessels,

To import, export and manufacture all kinds of fodder.

The Parent Company may conduct all iransactions and afl other actions necessary to facilitate

achieving its objectives. In addition, the Parent Company may have an interest or establish,

own, contribute or participate in any way with other entities that practice business activities
similar to its own or which may help the Parent Company in achieving its objectives inside and
outside Kuwait, the Parent Company has the right to buy such entities or affiliate the same to it.

10. Utilization of financial surplus through iavestment in portfolios managed by specialized
Companies and Authorities

i

The Group operates in three countries; Kuwait, United Arab Emirates (“UAE")} and Australia, and
transports and sells livestock to few countries in the Middle East.

The Companies Law was issued on 24 January 2016 by Decree Law No. 1 of 2016 (the
“Companies Law"), which was published in the official gazetle on 1 February 2016, and cancelled
Decree Companies Law No. 25 of 2012, This Law shall be applicable as of 26 November 20]2.

Minister of Commerce and Industry shall issue the executive regulations of this law, along with the
required resolutions for its implementation within two months as of the date of its publication in the
official gazetle. Other regulatory bodies shall issue, during the mentioned period, their resolutions
required to be issued by them, in accordance with the provisions of this law. Effectiveness of the
executive regulations of Decree Law No. 25 of 2012, as amended, shall be continued uniil
commencement of this Law executive regulations effectiveness. The executive regulations shall
specify rules and controls of regularizing companies’ current affairs in accordance with provisions
of the new law,

8
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Notes to the consolidated financial statements
For the year ended 31 December 2015
(Al amounts are in Kuwaiti Dinars unless atherwise stated)

L

2.1

2.2

Incorporation and activities (Continued)

The consolidated financial statements include the financial statements of the Parent Company and its
subsidiaries (together referred to as the "Group™);

Shareholding Country of
Name of the subsidiary interest (%) Activity incorporation
Rural Export and Trading 100 Trade in livestock Australia
{(WA)PTY Ld. and meat
Emirates Livestock and Meat 100 Trade in livestock UAE
Produets Trading Company and meat

(under management)

The total assets of the subsidiaries amounted 1o KD 3,121,108 as at 31 December 2015 (KD
4,341,492 as at 31 December 2014), and their respective total liabilities amounted to KD 732,311 as
at 31 December 2015 (KD 577,311 as at 3] December 2014). Their total revenues amounted to KD
5,228,673 for the year ended 31 December 2015 (KD 3,705,190 for the year ended 31 December
2014), and their net loss amounied to KD 588,234 for the year ended 31 December 2015 (net loss of
KD 218,316 for the year ended 3] December 2014,

The consolidated financial statements for the year ended 31 December 2015 were authorised for
issuance by the Board of Directors of the Parent Company on 6 March 2016 and are subject to the
approval of the Annual General Assembly of the shareholders. The shareholders of the Parent
Company have the power to amend the consolidated financial statements at the Annual General
Assembly meeting.

Basis of preparation and significant accounting policies

The principal accounting policies applied in the preparation of these consolidated financial
statements are set out below. These policies have been consistenily applied to all the years
presented, unless otherwise stated.

Basis of preparation

The consolidated financial statements have been presented in Kuwaiti Dinars (*KD™), which is the
functionat and presentation currency of the Group.

These consolidated financial statements have been prepared under the historical cost convention
except for available for sale financial assets and financial assets at fair value through profit and loss
that are measured at fair value, as explained in the accounting policies below.

Statement of compliance

These consolidated financial stazements have been prepared in accordance with International Financial
Reporting Standards ("[FRSs"} as issued by the International Accounting Standards Board ("IASB"),
and IFRIC interpretations as issued by the International Financial Reporting Interpretations Committee
(*IFRIC"),

The preparation of the consolidated financial statements in compliance with adopted IFRS requires the
use of certain critical accounting estimates, It also requires the Group’s management to exercise
Judgment in applying the Group's accounting policies. The areas of significant accounting judgments
and estimates made in preparing the consolidated financial statements and their effect are disclosed in
Nole 3.
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Notes to the consolidated financial statements
For the year ended 31 December 2015
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2.
2.3

Basis of preparation and significant accounting policies (Continued)
Application of new and revised International Financial Reporting Standards (“IFRSs")

(8) New and amended standards adopted by the Group:

The following amendments have been adopted by the Group for the first time for the financial
period beginning on or after 1 Janvary 2015 with no significant impact on the consolidated financial
siatements:

* Amendment to IAS 19,'Employee benefits’, regarding defined benefit plans (effective annual
periods on or after 1 July 2014)

* Annual improvements 2012 (effective annual periods on or after 1 July 2014)

* Annual improvements 2013 (effective annual periods on or after 1 July 2014)

* IFRIC 21, ‘Levies’ (effective annual periods on or after 1 January 2014)

(b) New standards, amendments and interpretations issued but not yet adopted by the Group:

‘IFRS 9 - Financial instrumenis’

IFRS 9, ‘Financial instruments’, addresses the classification, measurement and recognition of
financial assets and financial liabilities, The compleie version of IFRS 9 was issued in July 2014, It
replaces the guidance in IAS 39 that relates to the classification and measurement of financial
instruments. IFRS 9 retains but simplifies the mixed measurement mode] and establishes three
primary measurement categories for financial assets: amortised cost, fair value through consolidated
statement of comprehensive income and fair value through P&L. The basis of classification depends
on the entity’s business model and the contractuai cash flow characteristics of the financial asset.
Investments in equity instruments are required to be measured at fair value through profit or loss
with the irrevocable option at inception to present changes in fair value in consolidated statement of
comprehensive income not recycling. There is now a new expected credit losses model that replaces
the incurred loss impairment model used in IAS 39. For financial liabilities there were no changes to
classification and measurement except for the recognition of changes in own credit risk in other
comprehensive income, for liabilities designated at fair value through profit or loss. IFRS 9 relaxes
the requirements for hedge effectiveness by replacing the bright line hedge effectiveness tests. It
requires an econoniic relationship between the hedged item and hedging instrument and for the
‘hedged ratio’ to be the same as the one management actually use for risk management purposes.

Conlemporaneous documentation is still required but is different o that currently prepared under
IAS 39. The standard is effective for accounting periods beginning on or afier | January 2018. Early
adoption is permitted. The Group is yet to assess IFRS 9's full impact.

"IFRS 15 - Revenue from contracts with customers’

IFRS 15, ‘Revenue from contracts with customers’ deals with revenue recognition and establishes
principles for reporting useful information 1o users of financial Statements about the natre, amount,
timing and uncertainty of revenue and cash flows arising from an entity’s contracts with customers.
Revenue is recognised when a customer obtains control of a good or service and thus has the ability
to direct the use and obtain the benefits from the good or service.

The standard replaces IAS 18 ‘Revenue’ and IAS 11 ‘Construction contracts’ and related
interpretations. The standard is effective for annual periods beginning on or after | January 2017 and
earlier application is permitted. The Group is assessing the impact of [FRS 15.

The other amendments effective afier 1 January 2016 are not expected to have significant impact on
the consolidated financial statements,

g
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Notes to the consolidated finsncial statements
For the year ended 31 December 2015
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Basis of preparation and significant accounting policies (Continued)
Significant accounting policies
Basis of consolidation

Subsidiaries

The consolidated financial statements incorporate the financial statements of the Parent Company
and entities controlled by the Parent Company and its subsidiaries. Control is achieved when the
Parent Company (a) has power over the invesiee (b) is exposed, or has rights, to variable returns
from its involvement with the investee and (c) has the ability to use its power to affects its returns.

The Parent Company reassess whether or not it controls an investee if facts and circumsiances
indicate that there are changes 1o one or more of the three components of controls. Consolidation of
a subsidiary begins when the Group obtains control over the subsidiary and ceases when the Group
losses control over subsidiary. Specifically, income and expenses of subsidiary acquired or disposed
of during the year are included in the consolidated statement of income or other comprehensive
income from the date the Group gains control until the date when Group ceases to control the
subsidiary,

When necessary, adjustments are made fo the financial statements of subsidiaries to bring their
accounting policies into line with the Group’s accounting policy. No such adjustments were
recorded.

All intra-grouop transactions, balances, income and expenses are eliminated in full on consolidation.
Changes in the Group’s ownership interests in subsidiaries that do not result in the Group losing
control over the subsidiaries are accounted for as equity transactions. The carrying amounts of the
Group's interests and the non-controlling interests are adjusted to reflect the changes in their relative
interests in the subsidiaries, Any difference between the amount by which the non-controlling
interests are adjusted and the fair value of the consideration paid or received is recognised directly
in equity and attributed 10 owners of the Group,

When the Group loses control of a subsidiary, a gain or loss is recognised in the consolidated
statement of income and is calculated as the difference between (i) the aggregate of the fair value of
the consideration received and the fair valye of any retained interest and (ii) the previous carrying
amount of the assets (including goodwill), and liabilities of the subsidiary and any non-controlling
interesis,

All amousts previously recognised in other comprehensive income in relation to that subsidiary are
accounted for as if the Group had directly disposed of the related assets or labilities of the
subsidiary (i.e. reclassified to profit and loss or transferred to another category of equity as
specified/ permitted by applicable IFRSs). The fair value of any investment retained in the former
subsidiary at the date when control is Jost is regarded as the fair value on initial recognition for
subsequent accounting under IAS 39, when applicable, the cost on initial recognition of an
investment in an associate or a joint venture.

Business combinations

Acquisitions of businesses combination are accounted for using the acquisition method. The
consideration transferred in a business combination is measured at fair value, which is caiculated as
the sum of the acquisition-date fair values of the assets iransferred by the Group, liabilities incurred
by the Group to the former owners of the acquiree and the equity interests issued by the Group in
exchange for control of the acquiree. Acquisition-related costs are generally recognised in the
consolidated staterment of income as incurred.
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24

24.1

Basis of preparation and significant accounting policies (Continned)
Significant accounting policies (continued)

Basis of consolidation (continued)

Business combinations (continued)

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at
their foir value at the acquisition date, except deferred tax assets or liabilities, liabilities or equity
instrsments related 10 share based payment arrangements and assets that are classified as held for
sale in which cases they are accounted for in accordance with the related IFRS.

Goodwill is measured as the excess of the sum of the consideration transferred, the amount of any
non-controlling interests in the acquiree, and the fair value of the acquirer’s previously held equity
interest in the acquiree over the net of the acquisition-date amounts of the identifiable assets
acquired and the liabilities assumed. If, after reassessment, the net of the acquisition-date amounts
of the identifiable assets acquired and liabilities assumed exceeds the sum of the consideration
transferred, the amount of any non-controlling interests in the acquiree and the fair value of the
acquirer's previously held interest in the acquiree (if any), the excess is recognised immediately in
the consolidated statement of income as a bargain purchase gain.

Non-controlling interests may be initially measured either at fajr value or at the non-controlling
interests' proportionate share of the recognised amounts of the acquiree's identifiable net assets, The
choice of measurement basis is made on a transaction-by-transaction basis.

When a business combination is achieved in stages, the Group's previously held equity interest in
the acquiree is remeasured to fair value at the acquisition date (the date when the Group obtains
control) and the resulting gain or loss, if any, is recognised in the consolidated statement of income.
Amounts arising from interests in the acquiree prior to the acquisition date that have previcusly
been recognised in other comprehensive income are reclassified (o the consolidated stalement of
income where such treatment would be appropriate if that jnterest were disposed off,

Goodwill
Goodwill arising on an acquisition of a business is carried at cost as established at the date of

acquisition of the business less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated to each of the Group's cash-generating
units (or groups of cash-generating units) that is expected to benefit from the synergies of the
combination.

A cash-generating unit to which goodwill has been allocated is tested for impairment annually, or
more frequently when there is indication that the unit may be impaired. If the recoverable amount of
the cash-generaling uvnit is less then its carrying amount, the impairment loss is allocated first to
reduce the carrying amount of any goodwill allocated to the unit and then to the other assets of the
unit pro rata based on the carrying amount of each asset in the unit, Any impairment loss for
goodwill is recognised directly in the consolidated statement of income. An impairment loss
recognised for goodwill is not reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the attributable amount of goodwill is included in
the determination of the profit and loss on disposal,

I2
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24
24.2

24.3

Basis of preparation and significant accounting policies (Continued)
Significant accounting policies (continued)
Property, plant and equipment

Froperty, plant and equipment are stated at cost less accumulated depreciation and any impairment
losses. Cost includes the purchase price and directly associated costs of bringing the asset to a
working condition for its intended use. Maintenance and repairs, replacements and improvements
of minor importance are expensed as incurred. In si twations, where it is clearly demonstrated that
the expenditure has resulted in an increase in the future economic benefits expected to be obtained
from the use of an item of property, plant and equipment beyond its originally assessed standard of
performance, the expenditure is capitalised.

Depreciation is calculated based on estimated usefu! life of the applicable assets, except for the
land, on a straight line basis. An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amotmt is greater than its estimated recoverable amount.

The assets’ residual values, useful lives and depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate accounted for on a prospective basis.

Gains or losses on disposals are determined by the difference between the sales proceeds and the
carrying amount of the asset and is recognised in the consolidated statement of incorme.

Investments in associates

An associate js an entity over which the Group has significant influence, Significant influence is
the power to participate in the financial and operating policy decisions of the investee but is not
control or joint control over those policies,

The results and assets and liabilities of associates are incorporated in these consolidated financial
statements using the equity method of accounting, except when the investment, or a porticn
thereof, is classified as held for sale, in which case it is accounted for in accordance with IFRS 5.

Under the equity method, an investment in an associate is initially recognised in the consolidated
statement of financial position at cost and adjusted thereafter to recognise the Group's share of the
profit and loss and other comprehensive income of the associate, When the Group’s share of losses
of an associate exceeds the Group’s interest in that associate (which includes any long-term
interests that, in substance, form part of the Group’s net investment in the associate, the Group
discontinues recognising its share of further losses. Additional losses are recognised only to the
extent that the Group has incurred legal or constructive obligations or made payments on behalf of
the associate,

On acquisition of the investment in an assaciate, any excess of the cost of the investment over the
Group’s share of the net fair value of the identifiable assets and liabilities of the investee is
recognised as goodwill, which is included within the carrying amount of the investment. Any
excess of the Group’s share of the net fair value of the identifiable assets and liabilities over the
cost of the investment, after reassessment, is recognised immediately in consolidated the
consolidated statement of income in the period in which the investment is acquired,

When a Group entity transacts with an associate of the Group, profits and losses resulting from the
transactions with the associate are recognised in the Group’s consolidated financial statlements only
to the extent of interests in the associate that are not related to the Group.
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2.
24

244

245

Basis of preparation and significant accounting policies (Continued)
Significant accounting policies (continued)
Impairment of non-financial assets

At the end of each reporting period, the Group reviews the carrying amount of its tangible nssets to
determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset js estimated in order to determine the
extent of the impairment loss (if any).

The recoverable amount is the higher of an asset’s fair value less costs to sell or value in use.
Impairment losses are recognised in the consolidated statement of income for the period in which
they arise. When an impairment loss subsequently reverses, the carrying amount of the asset js
increased to the extent that it does not exceed the carmying amount that would have been
determined had no impairment loss been recognised for the asset in prior years. A reversal of an
impairment loss is recognised imemediately in consolidated statement of incore.

Financial instruments

Financial assets and financial liabilities are recognised when the Group becomes a party to the
contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that
are directly attributable 1o the acquisition or issue of financial assets or financial liabilities (other
than financial assets and financial liabilities at fair value through profit and loss) are added to or
deducted from the fair value of the financial assels or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the acquisition of financial assets or financial
liabilities at fair value through profit and loss are recognised immediately in consolidated
statement of income.

Financial assets

Financial assets are classified into the following specified categories: financial assets “at fair value
through profit and loss' (FVTPL), ‘available-for-sale' (AFS) financial assets and ‘loans and
receivables'. The classification depends on the nature and purpose of the financial assets and is
determined at the time of initial recognition. All regular way purchases or sales of financial assets are
recognised and derecognised on a trade date basis. The Group has determined the classification of its
financial assets as follows:

Financial assets at fair value through profit and loss (FVTPL)
Financial assets are classified as at FVTPL when the financial asset is either held for trading or it is
designated as at FYTPL.

Financial assets at FYTPL are stated at fair value, with any gains or losses arising on
remeasurement recognised in consolidated staternent of income. The net gain or loss recognised in
consolidated statement of income incorporates any dividend or interest earned on the financia)
assel. Fair value is determined in the manner described in (note 4).

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market. Loans and recejvables (including trade and other receivables
and cash and cash equivalents) are measured at amortised cost using the effective interest method,
less any impairment.
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2-
24
245

Basis of preparation and significant accounting policies (Continued)
Significant accounting policies (continued)

Financial instruments (continued)

Financial assets (continued)

Available for sale (AFS)
AFS financial assets are non-derivatives that are either designated as AFS or are not classified as
toans and receivables, held-to-maturity investments or financial assets at fair value through profit

and loss.

The financiai assets available for sale are re-measured at fair valye, The fair value is determined in
the manner described in note 4.

Changes in the fair value of available for sale financial assets are recognised in other comprehensive
income. Where the investment is disposed of or is determined (o be impaired, the cumulative gain
or loss previously accumulated in the investments revaluation reserve is reclassified to
consolidated statement of income. AFS equity investments that do not have a quoted market price
in an active market and whose fair value cannol be reliably measured are measured at cost less any
identified impairment losses at the end of each reporting period.

Dividends on AFS equity instruments are recognised in consolidated statemnent of income when the
Group’s right to receive the dividends is established. Foreign exchange gains and losses are
recognised in other comprehensive income.

Impairment in value

Financial assets, other than those at FVTPL, are assessed for indicators of impairment at the end of
each reporting period. Financial assets are considered to be impaired when there is objective
evidence that, as a result of one or more events that occurred after the initial recognition of the
financial asset, the estimated future cash flows of the investment have been affected.

For AFS equity investments, a significant or prolonged decline in the fair value of the security
below its cost is considered to be objective evidence of impairment.

For financial assets carried at amortised cost, the amount of the impairment loss recognised is the
difference between the asset's carrying amount and the present value of estimated future cash
flows, discounted at the financial asset's original effective interest rate.

For financial assets carried at cost, the amount of the impairment loss is measured as the difference
between the asset's carrying amount and the present velue of the estimated future cash flows
discounted at the current market rate of return for a similar financial asset,

The carrying amount of the financial asset is reduced by the impairment loss directly for all
financial assets with the exception of trade receivables, where the carrying amount is reduced
through the use of an allowance account. When a trade receivable js considered uncollectible, it is
written off against the allowance account. Subsequent recoveries of amounts previously written off
are credited to the consolidated statement of income.

When an AFS financial asset is considered to be impaired, cumuolative gains or losses previously
recognised in other comprehensive income are reclassified (o consolidated statement of income,
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2.
24

24.5

Basis of preparation and significant accounting policies (Continued)
Significant accounting policies (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment in value (continyed)

For financial assets measured at amorlised cost, if, in a subsequent period, the amount of the
impairment loss decreases and the decrease can be related objectively to an event occurring after
the impairment was recognised, the previously recognised impairment loss is reversed through the
consolidated statement of income to the extent that the carrying amount of the investment at the
date the impairment is reversed does not exceed what the amortised cost would have been had the
impairment not been recognised.

In respect of AFS equity securities, impairment losses previously recognised in the consolidated
statement of income are not reversed. Any increase in fair value subsequent to an impairment loss
is recognised in other comprehensive income.

Derecognition

The Group derecognises a financial asset only when the contractual rights to the cash flows from
the asset expire, or when it transfers the financial asset and substantially all the risks and rewards
of ownership of the asset to another entity.

On derecognition of a financial esset in jis entirety, the difference between the assel's carrying
amount and the sum of the consideration received and receivable and the cumulative gain or loss
that had been recognised in other comprehensive income and accumulated in equity is recognised
in the consolidated statement of income,

Financial liabilities

Financial liabilities (including trade and other payables) are recognised initiaily at fair value, net of
transaction costs incurred subsequently measured at amortised cost using the effective interest
method.

Derecognition

The Group derecognises financial liabilities when, and only when, the Group's obligations are
discharged or expired. The difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised in profit and loss.

Offset

Financial assets and financial liabilities are offset and the net amount reporied in the consolidated
statement of financial position if, and only if, there is a currently enforceable legal right to offset
the recognised amounts and there is an intention to settle on a net basis, or to reslise the assets and
settle the liabilities simultaneously.
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2.
24

24.6

24.7

24.8

249

24.10

24.11

Basis of preparation and significant accounting policies (Continued)
Significant accounting policies (continued)
Inventories

Inventory is stated at the lower of cost and net realisable value. Cost is determined based on the
weighted average cost method. Livestock cost is determined based on the cost of acquisition plus
costs of raising. The cost of finished goods includes raw materials, wages and overheads incurred.
Net realisable value is based on the selling price less the estimated cost till completion and sale of
inventory,

Cash and cash equivalents

Cash and cash equivalents as per the consolidated statement of cash flows consist of cash on hand,
current accounts with banks, short-term deposits with an original maturity of less than three
months and cash at investment portfolios.

Post-employment benefits

The Group is liable under Kuwait Labour Law to make payments under defined benefit plans to
employees at termination of employment. Such payment is made on 2 Jump sum basis at the end of
an employee service. Defined benefit plan is un-funded and is based on the liability that would
arise on involuntary termination of all employees at the consolidated financial statement date. This
basis is considered to be a reliable approximation of the present value of the Group's liability.

Provisions

Provisions are recognised when the Group has a present legal or constructive obligation as a result
of past events; it is probable that an outflow of resources will be required to settle the obligation;
and the amount has been reliably estimated. Provisions are measured at the present vaiue of the
consideration expected to be required to setle the obligation using a rate that reflects current
market assesstents of the time value of money and the risks specific to the obligation.

Treasury shares

Treasury shares represent the Parent Company’s own shares that have been issued, subsequently
purchased by the Group and not yet reissued or cancelled. Treasury shares are accounted for using
the cost method, Under the cost method, the total cost of the shares acquired is reported as a conlra
account within equity when the treasury shares are disposed; gains are credited to a separate un-
distributable account in equity “gain on sale of treasury shares”. Any realised losses are charged to
the same account in the limit of its credit balance, any additional losses are charged to retained
earnings and then to reserves. Gains realised subsequently on the sale of treasury shares are first
used to offset any previously recorded losses in reserves, retained earnings and the gain on sale of
treasury shares.

Dividends

The dividends auributable to shareholders of the Parent Company are recognised as liabilities in
the consolidated financial statements in the period in which the dividends are approved by the
Company's shareholders.

17



Livestock Transport and Trading Company K.P.S.C.

Stateof Kuwst S\Wleol®

AL MAWAEHI I

Notes to the consolidated financial statements
For the year ended 31 December 2615
(All amounts are in Kuwaiti Dinars unless otherwise stafed)

2.

24
24.12

24.13

24.14

24.15

Basis of preparation and significant accounting policies (Continued)

Significant accounting policies (continued)

Taxes and deductions

Taxes and deductions are represented in the followings:

- Income taxes on subsidiaries.

- Coniribution 1o Kuwait Foundation for Advancement of Science on the Parent Company.

- Tax due from the Parent Company in accordance with Law No. 19 of 2000 cottcerning Support
and Encouragement of National Manpower to Work in Private Sector.

«  Zakat in accordance with Law No.46 of 2006.

Foreign currencies

Functional and presentation currency

Items included in the financial statements of each of the Group’s entities are measured using the
currency of the primary economic environment in which the Group operates (‘the functional
currency'). The consolidated financial statements are presented in ‘Kuwaiti Dinars® (KD).

Transgetions and balances

Foreign currency transactions are translated to Kuwaiti Dinars using the exchange rates prevailing
at the dates of the transactions, Monetary items in foreign currencies are re-translated at the dates
of the consolidated statement of financial position. Foreign exchange gains and losses resulting
from ihe settlement of such transactions and from the wanslation at year-end exchange rates of
monelary assels and liabilities denominated in foreign currencies are recognised in the
consolidated statement of income.

Group companies

The results and financial position of all the Group entities that have a functional currency different

from the presentation currency (except for companies which are operated in countries with Very

high inflation rates) are translated into the presentation currency as follows:

- Assets and liabilities for each reporting date presented are translated at the closing rate at the
reporting date,

- Income and expenses for each statement of income are translated at average exchange rates; and

- All resulting exchange differences are recognised as & separate component of other
comprehensive income.

Contingencies

Contingent liabilities are not recognised in the consolidated statement of financial position, but are
disclosed unless the possibility of an outflow of resources embodying economic benefit is remote.
Contingent asset are not recognised in the consolidated statement of financial position, but are
disclosed when an inflow of economic benefits is prabable.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Revenue is

reduced for estimated customer returns and other similar allowances,

- Revenues from sale of goods are recognised when the significant risks and rewards of
ownership have been transferred to the buyer. These risks and rewards are transferred to the
buyer on delivery,

- Service revenues are recognised when the service is rendered.

- Dividend income is recognised when the right to receive payments is established.

- Interest income from deposits is recognised on a time proportion basis using the effective
interest method.

- Gain or loss from sale of investment securities or investment properties is recognised when the
transaction is consummated.
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3.

Significant accounting judgments and estimates

In the application of the Group's accounting policies, the management is required to make
Judgments, estimales and assumptions ahout the carrying amounts of assets and labilities that are
not readily apparent from other sources. The estimates and associated assumptions are based on
historical experience and other factors that are considered to be relevant. Actual results may differ
from these estimates.

The estimates and underlying assumptions are reviewed op an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects
both current and future periods.

Significant management judgments

In the process of applying the Group's accouniing policies, management has made the following
significant judgments, which have the most significant effect on the amounts recognised in the
consolidated financial statements:

Classification of investments

Judgements are made in the classification of financial insuments based on management’s
intention al acquisition.

Classification of financial assets as fair value through profit and loss depends on how management
monitars the performance of these financial assets. The Group classifies financial assats as held for
trading if they are acquired primarily for the purpose of short term profit making. When they are
not classified as held for wading but have readily available fair values and the changes in fair
values are reported as part of profit or loss in the management accounts, they are classified as
designated at fair value through profit and loss.

Classification of assets as loans and recejvables depends on the nature of the asset, If the Group is
unable to trade these financial assets due to inactive market and the intention is 10 receive fixed or
determinable payments the financial asset is classified as Joans and receivables,

All other financial assets are classified as available for sale.

Impairment of availabie for sale investments

Management determines the impairment in equity instruments classified as available for sale when
there is a significant or prolonged decline in the fair value of these investments. Determination of
what is significant or prolonged requires judgment from management. The Group evaluates,
among other factors, the usual fluctuation of listed stock prices, expected cash flows and discount
rates of unquoted investments, impairment is considered appropriate when there is objective
evidence on the deterioration of Lhe financial position for the investee, including factors such as
indusiry and sector performance, changes in technology and operaticnal and financing cash flows.

sefidl lives of tangi, A}
The Group reviews the estimated useful lives over which s tangible assets are depreciated. The
Group's management is satisfied that the estimates of vseful lives are appropriate.
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3.

Significant accounting judgments and estimates {Continued)

Estimation uncertainty

The key assumptions concemning the future and other key sources of estimation uncertainty at the
financial position date, that have a significant risk of causing a material adjustment (o the carrying
amounts of assets and liabilities within the next financial year are discussed below:

Fair value measurement and valuation technigues

Some of the Group’s assets are measured at fair value for financial reporting purposes. The
Group’s management determines the appropriate valuation techniques and input for fair value
measurement. In estimating the fair value of an asset or a liability, the management uses market
observable data to the extent it is available. In case no market observable data are available, the
Group shall assign an external qualified valuer fo carry out the valuation process. Information
about valuation techniques and input used in determining the fair value of various assets and
liabilities are disclosed in note 4,

Impai t of non-fi ? 15

The Group reviews tangible assels on a continuous basis to determine whether a provision for
impairment should be recorded in the consolidated statement of income. In particular, considerable
judgment by management is required in the estimation of the amount and timing of futura cash
flows when determining the level of provisions required,

Impairment of inventories

Inventories are held at lower of cost and net realisable value. When inventories become old or
obsolete, an estimate is made of their net realisable value. For individually significant amounts,
this estimation is performed on an individual basis. Amount which are not individually significant,
but which are old or obsolete, are assessed collectively and a provision applied according to the
inventory type and the degree of ageing or obsolescence, based on historical selling prices.

Impairment of receivables

The Group’s management determines impairment of receivables in the light of the Group’s
previous experience about collectability, overdue peried, change in global and local economies
which led the customers to default in payment. Impairment of receivables is recorded for
recetvables when there is a cestainty that these other parties will not be able to pay according to the
contractual agreement.
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4.

Fair value estimation

The fair value represents the amount through which an asset is exchangeable or a liability can be
settled. In the opinion of the Group's management, except for the available for sale investments

vaiued at cost for the reasons stated in note 7, the carrying value of the fi

liabilities as at 31 December 2015 and 2014 approximates its fair value.

The carrying value of the financial assets and liabilities are
finaneial position as follows:

2015

Financial assets:

Auvailable for sale financial assets
Trade and other receivables (excluding
advances to suppliers, prepaid
expenses and deferred tax asset)
Financial assets at fair value through

profit and loss
Cash and cash equivalents

Financial liabilities:
Trade and other payables

2014
Financial assets:

Available for sale financial assets
Trade and other receivables (excluding
advances to suppliers, prepaid
expenses and deferred 1ax asset)
Financial assets at fair value through

profit and loss
Cash and cash equivalents

Financial liabilities:
Trade and other payables

nancial assets and

stated in the consolidated statement of

Carried at
Carriedat  Carriedat  amorfised
fair value cost cost Total
886,908 227,408 - 1,114,406
- 7,180,485 7,180,485
6,994,789 - 6,994,789
- = 14,236,479 14,236,479
7,881,787 227,408 21,416,964 29.526,159
- - 3,529,971 3,529,071
Carried at
Carriedat Carriedat  amortised
fair value cost cost Total
921,281 227,408 - 1,148,689
- - 9,124,006 9,124,006
6,689,05] - . 6,689,051
- - 12,758,298 12,758,298
7,610,332 227408 21,882,304 29,720,044
- - 5,820,696 5,820,696

The fair values of financial assets and liabilities are determined as follows:

= Level one;
» Level two:

Quoted prices in active markets for financial instruments,
Quoted prices in an active market for similar instruments.

Quoted prices for identical asseis or liabilities in market that are not active,
Inputs other than quoted prices that are observable for assets and liabilities,
® Level three:  Inputs for the asset or liabilities that are not based on observable market data.
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4.

Fair value estimation (Continued)

The table below gives information about how the fair values of the financial assets are determined.

Relationship
VYaluation of
technique(s)  Significant  unobservable
Financial Vuluation  Fair value andkey  unobservable inputs with
assets Fair value os at date hierarchy inputs inputs fair value
2015 2014
Available for
sale financial
assets
Quoted shares 60,795 79779 3t December Level | Bid prices N/A N/A
Ungquoted 825,203 841,502 31 December Level 2 Technical N/A N/A
shares valuation
Total 886,998 921,281
Financial
nssets al fair
value through
profit and
loss
Quoted shares 2,015,335 3,186,552 31 December Level | Bid prices NfA N/A
Investment 4,874,321 3,397,325 3I December Level 2 Declared N/A N/A
Fands net asset
valua
Unguoted 105,133 105,174 3] December Level 3 Technical N/A NiA
shares valuation
Total 6,994,789 6,689,051

Investments that do not have a quoted market price in an active market and whose fair value
cannot be reliably measured are measured at cost Jess any identfied impairment losses.

The carrying value of other financial assets and labilities does not significantly differ from their
fair values as at the consolidated financial statements date, There have been no transfers between
levels during the reporting period.

i} Quoted shares
All the listed equity securities are publicly traded on a recognised stock exchange. Fair value
has been determined by referring o their quoted bid prices at the reporting date.

if) Investment funds
The underlying investments of managed funds primarily comprise of quoted and unguoted
securities. The fair value of the quoted underlying securities has been determined by reference
to their quoted bid prices at the reporting date. The fair value of the unquoted underlying
securities has been determined using valuation techniques that are normally used by fund
managers. All significant inputs into the mode] are based on observable market prices.

iii) Unguoted shares
Unlisted securities are measured at fair value estimated using various models like discounted
cash flow model, which includes some assumptions that are not supportable by observable
market prices or rates or the latest financial statements or information available on these
investments the future financial flows of which are unpredictable.
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For the year ended 31 December 2015

(All amounts are in Kuwaiti Dinars unless otherwise Stated)

5 Praperty, plant and equipment (Continued)

The depreciation charged for the year has been allocated in the consolidated statement of income as

24

follows:
2015 2014
Operating costs 1,349,667 2,018,788
General and administrative expenses 268,235 77,294
1,617,902 2,096,082
6. Investments in associates
The details of the Group’s associates are as follows:
Voting rights
Country of and equity Measurement
Name of the associale _incorporation __ Activity interest 015 2014 method
2005 2014
% %
Portland Petlet Suppliers Australia Livestack 50 50 430,727 431,927 Equity
trading method
Emirates Livesiock and UAE Livestock 49 49 64956 62,675 Equity
Meat Products Trading lrading method
Comparay L.L.C,
National Tannery Kuwait Tanning and 40 40 i l Equity
Company (K.8.C.C.) leather trading method
495.684 494,603
Summarised financial information of the Group's material associates are set out below:
Portland Pellet Suppliers
Assets 2015 2014
Corrent assets 766,078 786,922
Non-current assets 211,286 242,982
Liabilities
Current liabilities (115,910) (166,050)
Net assets of the associate 861,454 863,854
Group’s share of the associates® net assets 430,727 431,927
Revenues 1,276,295 1,723,466
Expenses (1,200,910) (1,429,897
Profit for the year 66,385 293,569
Group's share of associates’ results 33,193 146,785
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7. Available for sale financial assets

2015 2014
Unquoted local securities 634,877 640,258
Unquoted foreign securities 418,734 428,652
Quoted foreign securities 60,795 79,779

1,114,406 1,148,639

Available for sale investments include unquoted investments of KD 227,408 as at 31 December
2015 (KD 227,408 as at 31 December 2014) represent investments carried at cost less impairment
s its fair value cannot be reliably measured.

Valuation technigues of available for sale investments are disclosed in note 4.

8. Inventories

2015 2014

Livestock and meat 4,597,606 2,975,088
Fodder 249,966 132,440
Intestine 79,639 76,460
Medicines, fertilisers and others 43,162 15,341

4,970,373 3,199,329
Goods in transit 2,462 1,932,724
Production materials and spare parts 880,141 1,089,458

5,852,976 6,221,511

The cost of the goods that have been recognised as an expense during the year is KD 41,506,935 (31
December 2014: KD 54,574,876).

9. Trade and other receivables

2015 2014

Trade receivables 3,684,113 5,483,130
Accrued Government subsidy* 16,330,630 16,330,630
20,014,743 21,813,760

Allowance for doubtful debts (13,165,254) (13,122,573)
6,849,489 8,651,187

Advances to suppliers 2,937,895 1,088,930
Prepaid expenses 395,364 218,066
Refundable deposits 10,886 60,105
Deferred tax asset 50,100 35,558
Staff receivables 24,686 9,168
Others 295,424 363,546

10,563,853 10,466,560

* Pursuant to Council of Ministers resolution No. 1308 dated 11 September 2011 regarding the Parent
Company's purchase and transfer of livestock to Kuwait port (CIF) and seiling the same at cost plus
15% margin, the Ministerial Decree No. 409 was issued on 8 July 2012 regarding the Ministry of
Commerce and Industry’s financial support of KD 16.835 per head of sheep live or chilled or
completely frozen which was entered to Kuwail from whatever source or means, and in effect unti] 1
November 2012,
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9.

10.

Trade and other receivables (Continued)

The Government subsidy due from Ministry of Commerce and Industry as a result of the subsidy
granted to the Parent Company to meet the increased prices of certain foodstuff and consumer goods
in accordance with the previous ministerial Decrees’ amounied to KD 16,330,630 as at 31 December
2015 (KD 16,330,630 as at 3! December 2014) which includes KD 1,665,502 recognised by the
Group in excess of the amount stated in the Council of Ministers’ Decree No. 1308 dated |1
September 2011 for covering the costs incurred for clearance, transportation, medical care, nutrition,
dead livestock, and transportation to staughterhouse, selling and marketing expenses and other
livestock expenses.

To date, the Group's subsidy has not been approved by the Ministry due to a dispute regarding the
subsidy per head. Further, there are legal cases filed by the Parent Company against the Ministry
claiming the subsidy due amount. The court had appointed experts to look into the matter, No results
have been reached to date. At the Teporting date, the provision for impairment formed for this balance
amounted to KD 12,730,079 as at 31 December 2015 (KD 12,730,079 as at 31 December 2014),

As at 31 December 20135, impaired trade receivables amounted 10 KD 13,165,254 (KD 13,122,573 as
at 31 December 2014). As at 31 December, the ageing analysis of trade receivables is as follows:

Neither past Past due but not impaired
due nor <30 30-60 61 -90 21-120 >120
Total impaired days days days days days
2015 6,849,489 732,855 4,417,880 200,831 410,096 635,672 432,155
2014 3,691,187 2,419,077 2,001,629 223,850 792,026 937,431 2,316,274
The following is the movement of the allowance for doubtful debts during the year:
2015 2014
Balance at the beginning of the year 13,122,573 12,541,457
Charge during the year (note 19) 46,194 665,160
Reversed during the year (45,143} (94,382)
Foreign exchange differences 41,630 10,338
Balance at the end of the year 13,165,254 13,122,573

In determining the recoverability of trade receivables, the Group considers any change in the credit
quality of the trade receivables from the date credit was initially granted up to the reporting date. The
management believes that the provision as at 31 December 2013 is sufficient and that there is no need
for any additional provisions. The Group does not hold any collateral in relation to these receivables.

Trade receivables are non-interest bearing and are generally on 30 10 120 days terms,
Financial assets at fair value through profit and loss

2015 2014
Quoted securities 2,015335 3,186,552
Unquoted securities 105,133 105,174
Investment funds - portfolios 4,874,321 3,397,325

6,994,789 6,689,051

Valuation techniques of investments at fair value through profit and loss are disclosed in note 4.
26
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11.

12,

13,

14I

15,

Cash and cash equivalents

2015 2014
Cash on band and at banks 2,890,342 5364415
Fixed deposits with three months maturity from placement date 10,033,174 5,001,373
Cash at investment funds - porifolios 1,312,963 2,392,510

14,236,479 12,758,298

The average annual effective interest rate on fixed deposits is 1.1% as at 31 December 2015
{1.024% as at 31 December 2014),

Share capital

As at 31 December 2015 the authorised, issued and fully paid up share capital of the Parent
Company consisted of 216,590,575 shares of 100 fils each (216,590,575 shares as at 31 December
2014). All shares are paid in cash.

Treasury shares

2015 2014
Number of shares 7,377,383 7,377,383
Percentage to issued shares (%) 3di%n 3.41%
Market value 944 305 1,032,834

Pursuant 1o instructions of the relevant regulatory authorities, the Parent Company is committed to
retain reserves, share premium and retained earnings equivalent to the cost of treasury shares.

Statutory reserve

As required by the Companies Law and the Parent Company's Articles of Association, 10% of the
profit before contribution to KFAS, Zakat and Board of Directors remuneration is required to be
transferred to statutory reserve. The General Assembly may resclve to discontinue such transfers
when the reserve equals 50% of share capital. Distribution of the Parent Company's statutory
reserve is limited to the amount required to enable the payment of a dividend of 5% of paid up
share capital to be made in years when accumulated profits are not sufficient for the payment of a
dividend of that amount. In accordance with the resolution of the Annual General Assembly
meeting held on 31 March 2010, the transfer to the Slatutory reserve was ceased as it exceeded
50% of the Parent Company's share capital,

Voluntary reserve

As required by the Parent Company's Articles of Association, a percentage of the profit for the year
proposed by the Board of Directors and approved by the General Assembly is transferred (o the
voluntary reserve. The General Assembly may resolve to discontinue such transfers upon
recommendation by the Board of Directors. In accordance with the resolution of the Annual
General Assembly meeting held on 31 March 2010, the transfer (o the voluntary reserve was
ceased,
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16,

17,

18’

Other reserves

At 1 Janvary 2015

Changes in fair value of available for sale
financial assets

Foreign currency translation differences
At 31 December 2015

At 1 January 2014

Changes at fair value of available for sale
financial assets

Impairment of available for sale financial assets
Transferred to consolidated statement of
incoine on sale

Foreign currency translation differences

At 31 December 2014

Trade and other payables

Trade payables

Dividends payable

Accrued expenses

Accrued bonus expense
Accrued leave

Refundable deposits

Due to related parties

Board of Directors’ remuneration
National Labor Support Tax
Zakat

Other payables

StalfT costs

Staff costs are allocated as follows:

Opemating costs
Marketing expenses
General and adminisirative expenses

28

Change in fair
value of Foreign
available for currency
sale financial translation
assets reserve Total
58,902 291,660 350,562
(34,283) - (34,283)
- (277,327) {277,327)
24,619 14,333 38,952
9,350 367852 377,202
(181,469) - (181,469)
235,086 - 235,086
{4,065) - {4,063)
- {76,192) (76.192)
58,902 291,660 350,562
2015 2014
746,135 2412524
125,670 128,628
1,275,167 2,233,784
439,988 6i6,233
153,305 175,772
20,000 27,000
90,142 75,128
120,000 48,000
102,891 -
41,157 -
415,516 103,627
3,529,971 5,820,6%
2015 2014
823,429 750,433
618,296 794,705
1,058,402 1,255,515
2,500,127 2,800,653
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19.  Other operating expenses

2015 2014
Vessel expenses during the stoppage and repair durations 160,103 92,467
Provision for doubtful debts (note %) 46,194 665,160

206,297 737,627

20.  Net investments (loss)/income

2015 2014
inancial asseis at fair value throueh profis and loss
Change in fair value (862,634) (33,434)
Realised gain on sale 61,648 207,869
Dividends income 57,602 103,674
Portfolios management fees {26,542) (30.647)
{769,926) 247,462
vailable for sale financi Sety
Gain on sale of available for sale financial assels - 4,065
Impairment loss - {235,086)
- (231,021)
(769,926) 16,441

2]l.  Basic and diluted earnings/(loss) per share (fils)

Basic and diluted earnings/(loss) per share is calculated based on dividing the net profit{loss) for the
year by the weighted average number of commion shares outstandinig during the year as follows:

2015 2014
Net profit/(Joss) for the year 3,922,172 (2,821,915)
Weighted average number of outstanding shares less treasury shares _ 209,213,192 209,213,192
Earnings/(loss) per share (fils) 18,75 {13.4%)
22.  Contingent liabilities
2015 2014
Letters of guarantee 1,248,382 1,304,941

23.  Related party transactions

Related parties comprise of the Group’s major shareholders, directors, key management personnel, their
close family members, and entities controlled or significanty influenced by the Parent Company. In the
normal course of business, and subject to the approval of the Group’s management, transactions
were made with such related parties during the year ended 31 December,



Livestock Transport and Trading Company K.P.S.C.

and its Subsidiaries S ol @

State of Kuwait AL MAWASHI M

Notes to the consolidated financial statements
For the year ended 31 December 2015
{All amounts are in Kuwaiti Dinars unless otherwise stated)

23.

24,

a)

Related party transactions (Continued)

The details of significant related panty balances and transactions are as follows:

Transactions 2015 2014

Management fees paid to associate companies 97,255 93,823
Key management benefits 145,160 [15,188
Board of Directors’ remuneration 120,000 48,000
Balances 2015 2014

Key management long term balances 98,551 83,245
Key management short term balances 20,410 12,767
Dividends payable (note 17) 125,670 128,628
Due to related parties (note 17) 90,142 75,128
Board of Directors’ accrued remuneration (note 17) 120,000 48,000

All transactions with related parties are subject o the Shareholders' General Assembly approval.
Amounts due to related pacties are non-interest bearing and are payable on demand,

The Board of Directors’ remuneration for 2015 amounted to KD 120,000 is subject to the approval
of the shareholders in the General Assembly of the Parent Company.

Financial visk management

Risk is inherent in the Group’s activities but it is managed through a process of ongoing identification,
measurement and monitoring, subject to risk limits and other controls. This pracess of risk
management is critical to the Group's continuing profitability and each individual within the Group
is accountable for the risk exposures rel ating to his or her responsibilities, The Group is exposed to
credit risk, liquidity risk and market risk. The independent risk control process does not include
business risks such as changes in the environment, technology and industry. The Group's policy is
to monitor these business risks through the Group’s strategic planning process. No changes were
made in the risk management objectives, policies or processes during the years ended 31 December
2015 and 31 December 2014, The Parent Company's management reviews and agrees policies for
managing each of these risks which are summarised below:

Market risk

Market risk is the risk that the fair value or future cash flows of financial instroment will fluctuate
because of changes in market prices. Market risk comprises of, foreign currency risk, equity price
risk and interest rate risk.

Foreign currency risk

Foreign currency risk is the risk that the fair value or futvre cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates that affects the Group's cash flows or the
valuation of the monetary assets and liabilities denominated in foreign currency.,

The Group is exposed to foreign currency risks resulting mainly from the Group's dealings in
financial assets denominaied in foreign currency.
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24,
Mtl
a)

b)

Financial risk management {Continued)

Market risk (continued)

Foreign currency risk {continued)

The Group has set policies for the management of foreign exchange risk which require each

Company in the Group to manage the foreign risk against its currency of operation, The Group

tracks and manages these risks by:

- Monitoring the changes in foreign currency exchange rates on regular basis,

- Set up lide limits for dealing in foreign currencies for the basic objectives of the Group's
activities,

The following is net foreign currencies positions as at the date of the consolidated financial
statements:

2015 2014
US Dollars 1,605,628 8,617,496
Australian Dollars 876,435 451,830
Emirates Dirham 1,780,724 62,675
Sterling pound - 412,883
4,362,787 9,544,384

The following is the effect on the consolidated financial siatements in case of change in the
exchange rate of the foreign currencies sgainst the Kuwaiti Dinar by 10%:

2015 2014
Net profit 436,279 810,907
Equity (27,733) (50,343)

Equiry price risk

The risk that the fair value or future cash flows of a financial instrument will fluctuate because of

changes in market prices (other than those arising from interest rate risk or currency risk). The

Group is exposed to this risk as the Group owns investments classified in the consolidated financial

position as available for sale financial assets and financial assets at fair value through profit and

loss. The Group's management monitors and manages these risks through:

- Manage the Group's investments through portfolios managed by specialised portfalio managers,

- Invest in companies® shares that have good financial positions that generate high operating
income and dividends and with weli performing investment funds,

- Periodic tracking of changes in market prices.

The following table shows the impact on the Group's financial assets sensitive to equity prices
considering a 5% change with other factors constant. The effect of decreases in equity prices is
expected to be equal and opposite to the effect of increases shown. There has been no change in the
methods and the assumptions used in the preparation of the sensitivity analysis.

31 December 2015

% changein Effect on Effect on
Market indices equity price profit equity
Kuwait Stock Exchange +5% 349,739 3.040
31 December 2014
% change in Effect on Effect on
Market indices equity price profit equity
Kuwait Stock Exchange + 5% 159,328 3,989

k)|
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24,
24.1
c)

242

243

Financial risk management {Continued)

Market risk (continued)

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates,

Interest rate risk is managed by the Group through investing in deposits with fixed inferest rates to
prevent changes in interest rates, The Group studies on a regular basis all the income data related
1o the interest rate 1o determine the probability of changes in interest rates and the effect of such
changes on the cash flow of the Group and the consolidated statement of income in order to take
the necessary actions in a timely manner.

The Group is not exposed to the interest rate risk as the interest rate is fixed, also there are no loans
or bank facilities.

Credit risk

The credit risk is the risk that the Group will incur a loss as a result of its customers' or,
counierparties’ failure 10 discharge their contractual obligation. Credit risk is managed on a Group
level by monitoring the credit policy continuously.

Trade and other receivables and cash at banks are considered the most of the assels exposed to
credit risk,

The Group monitors and manages credit risk of cash and cash equivalents by transacting with
financial institutions with high credit reputation,

For credit risk of trade receivables the Group transacting with customers with good reputation and

strong financial positions, also the Group doing the following;

- Transacting with customers with good reputation and strong financial positions and with
government parties,

- Diversifying its customer base and avoiding centralisation of customers.

- Focusing on cash sales. The credit sales are held only for the contractual agreements and
external sales with obtaining a bank guarantee from the customers issued from high credit
reputation banks, as well as obtaining an irrevocable letiers of credit and tangible warraniies,

- Transacting with financial institutions with high credit reputation.

The Group Management's opinion is that the maximum net credit risk as at 31 December is as
follows:

2015 2014
Trade and other receivables (excluding advances (o suppliers,
prepaid expenses and deferred tax asset) 7,180,485 9,124,006
Cash at banks and at portfolio 14,187,574 12,744,302

Liguidity risk
The liquidity risk js the risk that the Group becomes unable to settle its liabilities when due. The

management of liquidity risk is mainly to maintain sufficient balance of cash, highly liquid
financial instruments and financial resources are made available 1o meet the needs of liquidity,
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24.3

244

25.1

Financial risk management (Continued)
Liquidity risk (continued)

The Group's financial obligations as at 31 December mature within one year and accordingly equal
their cash value as at that date as the impact of discounting is not significant. The Group's
management facilitates the funding transactions by making available credit facilities through credit
commitments with banks. The management also monitors the liquidity surplus in the Group
through the expected cash flows.

The liquidity profile of financial liabilities reflects the projected cash flows which includes future
interest payments over the life of these financial liabilities, The table below summarises the
maturity profile of the Group's financial liabilities based on contractual undiscounted payments:

On Less than 3012
demand 3 months months Total
31 December 2015
Trade and other payable 183,972 427816 2.918,183 3,529,971
31 December 2014
Trade and other payable 665,241 244,670 4,910,785 5,820,696

Capital risk management

The Group manages its capital to ensure that entities in the Group will be able 1o continue as going
concern while maximising the return to shareholders through the optimisation of the debt and
equity balance.

The Group monitors capital on the basis of gearing ratio. The ratio is calculated as net debt divided
by total capital. Net debt is calculated as total borrowings (incleding facilities and other credit
balances as shown in the consolidated statement of Fnancial position) less cash and cash
equivalents, Total capital is calculated as equity (as shown in the consolidated statement of
financial position) plus net debt.

Operating segments
Geographical and operating segments for the revenues and resuits

An operating segment is a component of an entity that engages in business activities from which it
€arn revenues and incur expenses, whose operating results are reguiarly reviewed by the entity's
chief operating decision maker to make decisions about resonrces 1o be allocated to the segment
end assess its performance, and for which discrete financial information is available.

The Group conducts its activities through three main geographical segments:

- Commercial segment includes purchasing, transporting, ranching and selling the live and
slaughtered sheep and all skins, intestines and fertilisers. Purchasing and selling fodder and also
purchasing and selling chilled and frozen meat in wholesale and retail,

- Food processing segment includes meat processing and its classification in all products and
selling it in wholesale.

- Investments segment include investment portfolios managed by specialised companies, and

deposits.
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25.  Operating segments {Continued)

251  Geographical and operating segments for the revenues and results {continued)
The segments results are reported 1o the senior executive management of the Group, as well as the
revenues and results of the Group’s business, assets and liabilities are reported in accordance with
the geographical locations where the Group conducts ils activities. The revenues, profits, assets
and Habilities are measured as per the same accounting basis followed in preparing the
consolidated financial statements, The following is the segment analysis which is consistent with
the internal reports submitted to the management:
25.1.1 Segment revenue
Food processing Investmentis
Commercial segment Segment segment Toial
2015 2014 2015 2014 2018 2014 2018 2014
Kuwait IB942,520 44,358,741 6,022,554 6,346,180 (769,926) 361,609 44,195,148 50,066,530
UAE 3,619,804 3,441,770 - - - - 3,609,804 3,441,770
Australia  1,787446 1,669,195 - ~ - - 1787446 1,669,195
Total 44349.770 49469706 6,022,554 6,346,180 5269.926! 361,609 49,602,398 56,177,495
Unallocated items 626,308 731,742
Miscellaneous revenues 125,065 546,760
Total revenue 50,353,771 57,455,997
Segment results
Faood processing
Commercial segment segment Investments segment Total
2015 2014 2015 2014 2015 2014 2015 2014
Kuwait 7,092,577 800,441 539,288 (155,844) (769,926) 126,523 6,861,939 771,120
UAE (§77,732) (502,574 - - - - (577,732)  (502,574)
Austrelia (10.502) 148,403 - - - - (10.502) 148,403
Total 6,504,343 446,27C 539,288 (155,844) (769,926} 126,523 6,273,705 416,949
Unallocated items 530,308 (212,201)
Unallocated other income 83.34] 375916
Uncollected other cost (2,965,182) (3,402,579)
Net profit/(loss) for the year 3,922,172 (2,821,915
252  Segmental distribution of assets and liabilities
Food precessing
Commereinl segment segment Investments segment Total
2018 2014 2018 2014 2015 2014 2015 2014
Asseds 16,404,892 16,661,570 5,488,890 5236432 21,231,268 20,174,144 43,125,050 42,072,146
Liabilities 4,880,500 7,454,165 36,020 20,031 - - 4916538 7,474,196
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253

Operating segments (Continued)

Geographical distribution of assets and liabilities

Assets

Property, plant and equipment

Investments in associates

Aveilable for sale investmants

Inventories

Trade end other receivables

Investments at fair value through profit and Joss
Cash and cash equivalents

Total assets

Lisbilities

Trade and other payables and employees’ end of
service benefits

Assety

Property, plant and equipment

Investments in associates

Available for sale investments

Inventories

Trade &nd other receivables

Investments at fair value through profit and loss
Cash and cash equivalents

Total assets

Liabilities

Trade and other payables and employees’ end of
service benefits

35

W15

Kuwait UAE Australia Total
2,208 144 227,143 1,341,576 3,866,863
64,957 - 430,727 495,684
1,114,406 - - 1,114,406
5,198,238 600,655 54,083 5,852,976
9,060,211 1,002,500 411,142 10,563,853
6,994,789 - - 6,994,789
13,388,729 291,907 355,843 14,236,479
38,119,474 2212205 2,793,371  43,125.050
4,185,707 497,014 233,817  4916,538

2014

Kuwait UAE Australia Total
2,647,792 125,671 1.519,971 4,293,434
- 62,676 431,927 494 603
1,148,689 - B 1,148,682
5,818,129 370,567 32,815 6,221,511
9,153,285 437,475 675,800 10,466,560
6‘689|05 ] - - 6'689|05 l
1,826,224 421,893 310,181 12,758,208
37.483,170 1,418,282 3,170,694 42,072,146
6,806,884 333,589 243,723 7.474,196




